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This study examines the principles of wealth generation and management in Islam as a paradigm for achieving social security in Nigeria. With a focus on Islamic 
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Introduction
The issue of wealth Generation and Management 
in Islam: A Paradigm for Achieving Social 
Security in Nigeria is an essentially insightful 
topic that analyses how Islamic theory or basic 
truth can be applied to address economic topics in 
Nigeria, particularly regarding wealth creation 
and management for societal well-being and 
security. This includes discussions on Islamic 
finance, zakat (Compulsory alms), ethical 
investment practices, and community-based 
support systems. Such a study provides valuable 
insights into fostering economic stability and 
social welfare in Nigeria within an Islamic 
framework. In contemporary times, achieving 
social security and economic prosperity remains 
a paramount concern for countries worldwide, 
particularly in regions experiencing rapid 
d e m o g r a p h i c  s h i f t s  a n d  e c o n o m i c  
transformations like Nigeria. In this context, 
exploring alternative paradigms for wealth 
generation and management becomes important. 
Islam, with its rich tradition of ethical principles 
governing economic activities, presents a 
compelling framework worth examining. This 
study aims to search for information on the 
principles of wealth generation and management 
in Islam and assess their applicability in the 
Nigerian context as a means to achieve social 
security. Nigeria, Africa's most populous country 
and one of its largest economies, faces 
multifaceted challenges related to poverty, 
inequality, and economic instability. Despite 
abundant natural resources, the equitable 
distribution of wealth and opportunities remains 
difficult to capture. Against this backdrop, 
Islamic principles offer an approach to economic 
affairs, emphasising ethical judgement, equitable 
distribution, and social responsibility. Islamic 
finance, which operates on principles such as 
risk-sharing, avoidance of interest (riba), and 
adherence to Shariah-compliant transactions, 
has gained prominence globally as an ethical and 
sustainable financial system. In Islamic banking 
and finance, concepts like zakat (obligatory 
charity), sadaqah (voluntary giving), and waqf 
(endowment) play important roles in wealth 

redistribution and social welfare within Islamic 
societies. Moreover, the emphasis on 
community-based support systems and ethical 
business transactions in Islam develops a sense 
of shared responsibility and solidarity among 
individuals  and ins t i tu t ions .  Is lamic 
microfinance initiatives, in particular, have 
p r o m i s e d  t o  e m p o w e r  m a rg i n a l i s e d  
communities, foster entrepreneurship, and 
reduce poverty.

However, while Islamic principles offer valuable 
insights, their integration into modern economic 
structures poses challenges and requires careful 
consideration. This research work critically 
examines the compatibility of principles of Islam 
with Nigeria's socioeconomic context, 
identifying areas of synergy and potential 
barriers to implementation. By shedding light on 
the principles of wealth generation and 
management in Islam and their relevance to 
Nigeria's economic landscape, this study aims to 
provide  pol icymakers ,  scholars ,  and 
stakeholders with actionable insights to promote 
social security, economic prosperity, and 
inclusive development in the country. 

Statement of Problem:
Nigeria grapples with significant disparities in 
income and wealth distribution, exacerbating 
social tensions and hindering inclusive 
development. The study aims to investigate how 
Islamic principles of wealth generation and 
management can address these inequalities. In 
addition, a substantial portion of Nigeria's 
population lacks access to formal financial 
services, limiting their economic opportunities 
and perpetuating poverty. This study seeks to 
explore how Islamic finance and microfinance 
initiatives can promote financial inclusion and 
empower marginalised communities. Also, the 
issues of unethical business conduct and 
corruption undermine economic growth and 
erode public trust in institutions. The study 
therefore aims to examine how Islamic ethics can 
guide business practices toward greater 
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transparency, accountability, and social 
responsibility. Nigeria presently faces 
environmental challenges and resource 
depletion, necessitating sustainable economic 
practices. This study aims to assess how Islamic 
principles can contribute to environmentally 
sustainable development and resource 
management. Nigeria is a diverse society with a 
rich cultural and religious heritage. The study 
also explores the cultural and religious factors 
affecting the adoption and implementation of 
Islamic principles in the country's economic 
policies and practices.

Significance of the Study:
The findings of this study can inform 
policymakers in Nigeria about the potential 
benefits of incorporating Islamic principles into 
economic policies and regulations. By 
promoting ethical finance, equitable wealth 
distribution, and social welfare, policymakers 
can work towards achieving sustainable 
d e v e l o p m e n t  g o a l s  a n d  a d d r e s s i n g  
socioeconomic challenges. The understanding of 
the role of Islamic finance and ethical business 
practices can contribute to fostering a more 
robust and inclusive economy in Nigeria. This 
study can therefore provide insights into how 
I s l a m i c  p r i n c i p l e s  c a n  s t i m u l a t e  
entrepreneurship, job creation, and sustainable 
growth, ultimately leading to improved living 
standards and reduced poverty levels.
By promoting principles such as zakat 
(charitable giving) and community-based 
support systems, this study can contribute to 
enhancing social cohesion and solidarity in 
Nigerian society. Also, by addressing economic 
inequalities and empowering marginalised 
communities, Islamic principles can foster 
greater social harmony and stability. This 
research adds to the body of knowledge on 
Islamic economics and finance, particularly 
within the Nigerian context. By critically 
examining the compatibility of Islamic 
principles with contemporary economic 

structures, the study can contribute to 
theoretical discussions and empirical research 
in the field.  The exploration of the intersection 
of Islamic principles with Nigeria's cultural and 
religious context provides an opportunity for 
fostering greater cross-cultural understanding 
and dialogue. By highlighting shared values and 
principles across different religious and cultural 
traditions, this study can contribute to 
promoting cultural harmony and mutual 
respect. (Rasheed, & Aziz, 2019, p.12)
Research Questions:
1. How do Islamic principles of wealth 

generation and management align with 
Nigeria's socioeconomic context?

2. What role can Islamic finance play in 
promoting economic stability and inclusive 
development in Nigeria?

3. How effective are community-based 
support systems, such as zakat and waqf, in 
addressing economic inequalities and 
promoting social welfare in Nigeria?

4. What are the barriers to the implementation 
of Islamic principles in Nigeria's economic 
policies and practices?

5. How do cultural and religious factors 
influence the adoption and acceptance of 
Islamic economic principles in Nigeria?

Research Methodology:
A comprehensive review of existing literature 
on Islamic economics, finance, and Nigeria's 
socioeconomic context was conducted to 
establish a theoretical framework and identify 
key concepts, theories, and empirical evidence 
relevant to the study. Semi-structured 
interviews and focus group discussions were 
conducted with experts, policymakers, scholars, 
and practitioners in Islamic finance, economics, 
and Nigerian socioeconomic development to 
gather insights, perspectives, and experiences 
related to the research questions, therefore 
making it a Qualitative Data Collection 
Research.

59

Achieving Social Security in Nigeria through Wealth Generation and Management in Islam. | RAUF, Adeola, ASAMU, Rasheed , BALOGUN, Muhsin 



Literature Review:
Islamic economics and finance have gained 
increasing attention in recent decades as 
alternative models for economic development, 
particularly in Muslim-majority countries like 
Nigeria. Central to Islamic economic thought are 
principles that prioritise social justice and ethical 
conduct in economic activities. The foundational 
principle in the Islamic economics system is riba 
(interest), which is prohibited in Islam due to its 
exploitative nature. Instead, Islamic finance 
emphasises risk-sharing and profit-and-loss-
sharing arrangements, such as Mudarabah 
(profit-sharing) and Musharakah (partnership), 
which promote fairness and shared prosperity 
(Kahf, 2002). Zakat, the obligatory charitable 
giving, is another core aspect of the Islamic 
economic system. It serves as a mechanism for 
wealth redistribution, providing support to the 
indigents and less privileged while also fostering 
social cohesion and solidarity within Muslim 
communities (Chapra, 2008). In Nigeria, Islamic 
finance has gained traction recently. Studies have 
shown that financial inclusion, particularly 
among Muslim populations, is underserved by 
conventional banking (Bacha & Mirakhor, 
2013). However, challenges remain in fully 
integrating Islamic finance into Nigeria's 
financial system, including regulatory issues, 
lack of awareness, and insufficient human capital 
(Oseni & Hassan, 2017). Islamic finance, with 
some segments of the population expressing 
reservations or scepticism (Oseni & Hassan, 
2017). Community-based support systems, such 
as waqf (endowment) and sadaqah (voluntary 
charity), have also been explored as a means of 
addressing socioeconomic challenges in Nigeria. 
Waqf, in particular, has the potential to mobilise 
resources for social development projects, 
including healthcare, education, and poverty 
alleviation (Gado, 2015). Moreover, ethical 
business practices guided by Islamic principles 
have been advocated as a means of promoting 
transparency, accountability, and corporate 
social responsibility in Nigeria. Studies have 
shown that adherence to Islamic ethics can 

enhance organisational trust and reputation, 
ultimately leading to improved business 
performance and stakeholder satisfaction 
(Adegbite et al., 2015). Islamic economics and 
finance offer a holistic framework for 
addressing socioeconomic challenges in 
Nigeria, aligning with the country's cultural and 
religious values. However, further research is 
needed to explore the practical implementation 
of Islamic principles and their impact on 
economic development and social welfare 
outcomes in Nigeria. Islamic microfinance has 
emerged as a promising tool for poverty 
alleviation and economic empowerment in 
Nigeria. Unlike conventional microfinance, 
which may charge interes t ,  Is lamic 
microfinance operates on principles of profit-
sharing and risk-sharing, making it more 
accessible and sustainable for marginalised 
communities (Amin et al., 2018). Studies have 
shown that Islamic microfinance institutions in 
Nigeria have helped to increase financial 
inclusion, particularly among women and rural 
populations, by providing access to capital for 
entrepreneurial activities (Bashir & Yahaya, 
2019).

Furthermore, the cultural and religious context 
of Nigeria plays a role in the acceptance and 
implementation of Islamic economic principles. 
Nigeria is a diverse country with a significant 
Muslim population, a sizable Christian 
population and various indigenous religious 
beliefs. Understanding the religious and cultural 
dynamics is essential for promoting social 
cohesion and inclusive development strategies 
(Akinwumi & Alade, 2017). In recent years, 
research has shown a growing interest in the 
potential synergies between Islamic finance and 
sustainable development goals (SDGs) in 
Nigeria. Islamic finance instruments, such as 
Sukūk (Islamic bonds), have been explored as a 
means of financing infrastructure projects 
aligned with SDGs, such as renewable energy, 
affordable housing, and healthcare (Mohammed 
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Islamic finance offers innovative mechanisms, 
such as Sukūk, for financing projects that 
contribute to sustainable development goals 
(Tahir et al., 2020). These initiatives align with 
Nigeria 's  commitment to addressing 
environmental challenges and promoting green 
growth strategies (Economic Recovery and 
Growth Plan, 2017). The significance of 
Islamic finance on poverty reduction and social 
welfare outcomes in Nigeria has also been 
examined. Studies have shown that Islamic 
microfinance institutions play a significant role 
in empowering women entrepreneurs and 
improving livelihoods in rural communities 
(Bello & Arzai, 2019). By providing access to 
capital and financial services based on ethical 
principles, Islamic microfinance contributes to 
p o v e r t y  a l l e v i a t i o n  a n d  e c o n o m i c  
empowerment at the grassroots level. 
Moreover, the potential for Islamic finance to 
address infrastructure gaps in Nigeria has been 
highlighted, particularly in sectors such as 
transportation, energy, and water supply. 
Islamic finance instruments, such as ijarah 
(leasing) and istisna'a (construction financing), 
offer innovative financing solutions for 
infrastructure development projects that can 
spur economic growth and improve living 
standards (Arowolo & Abdul-Rasheed, 2021).

The literature suggests that Islamic economics 
and finance offer a multifaceted approach to 
address ing  Niger ia ' s  soc ioeconomic  
challenges, including poverty, inequality, 
environmental degradation, and infrastructure 
deficits. By leveraging Islamic principles and 
financial instruments, policymakers, scholars, 
and practitioners can promote inclusive and 
sustainable development strategies that align 
with Nigeria's cultural, religious, and 
developmental aspirations. However, ongoing 
initiatives are needed to harness the potential of 
Islamic finance for Nigeria's economic 
transformation agenda. Recent studies have 
explored the role of Islamic finance in 
promoting innovation and entrepreneurship in 

et al., 2020). This integration of Islamic finance 
with sustainable development objectives offers 
new avenues for addressing pressing 
socioeconomic and environmental challenges in 
Nigeria. Moreover, Islamic economics scholars 
have emphasised the importance of Islamic 
values, ethics, and spirituality in guiding 
economic behaviour and decision-making. The 
concept of adl (justice) is central to Islamic 
economics, emphasising the importance of 
fairness and equity in economic transactions and 
resource allocation (Siddiqi, 2008). Integrating 
these ethical principles into economic policies 
and practices can contribute to more inclusive 
and sustainable development outcomes in 
Nigeria. The literature suggests that Islamic 
economics and finance offer a holistic and ethical 
framework for addressing socioeconomic 
challenges in Nigeria. By leveraging Islamic 
principles, policymakers, scholars, and 
practitioners can promote social justice, 
economic prosperity, and environmental 
sustainability in the country while also fostering 
cultural harmony and religious tolerance. 
However, further research and practical 
implementation efforts are needed to fully realise 
the potential of Islamic economics in Nigeria's 
development agenda. The role of Islamic finance 
in promoting economic resilience and stability 
has garnered attention in the context of Nigeria's 
vulnerability to external shocks, such as 
fluctuations in global oil prices. Islamic finance 
principles, such as risk-sharing and asset-backed 
financing, have been touted as more resilient to 
economic downturns compared to conventional 
banking models (Tahir et al., 2019). Studies have 
shown that Islamic financial institutions in 
Nigeria have demonstrated greater stability 
during periods of financial crises, attributed to 
their adherence to Shariah-compliant principles 
(Oseni & Hassan, 2017).

Furthermore, the potential for Islamic finance to 
foster sustainable development in Nigeria has 
been explored in the context of environmental 
conservation and climate change mitigation. 
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 Nigeria's economy. Islamic finance principles, 
such as profit-sharing and equity-based 
financing, provide alternative avenues for 
funding startups and small businesses, 
particularly in sectors with high social impact, 
such as healthcare, education, and technology 
(Ahmed et al., 2021). By facilitating access to 
capital and fostering an entrepreneurial 
ecosystem based on ethical principles, Islamic 
finance can stimulate innovation and drive 
economic diversification in Nigeria. Moreover, 
the potential for Islamic finance and Economics 
to promote financial resilience in Nigeria's 
banking sector has been examined. Islamic 
banks operate on principles of risk-sharing and 
asset-backed financing, which may reduce the 
likelihood of systemic financial crises compared 
to conventional banking systems (Adebayo & 
Olalekan, 2020). Studies have shown that 
Islamic banks in Nigeria have exhibited lower 
levels of non-performing loans and greater 
financial resilience during periods of economic 
turbulence, contributing to overall financial 
stability (Oseni & Hassan, 2017).

Furthermore, the integration of Islamic finance 
with digital technologies has opened innovation 
in Nigeria. Islamic finance platforms, such as 
mobile banking and peer-to-peer financing, 
enable greater access to Shariah-compliant 
financial services for underserved populations, 
including rural communities and low-income 
households (Bawa et al., 2020). This 
technological innovation on economic 
empowerment among marginalised groups in 
Nigeria has many roles to play. In addition, 
studies have examined the role of Islamic 
finance in promoting sustainable development 
goals (SDGs) in Nigeria, particularly in the 
context of social welfare and poverty reduction. 
Islamic finance institutions have increasingly 
focused on impact investing and social finance 
initiatives that address pressing societal 
challenges, such as healthcare, education, and 
affordable housing (Bawa et al., 2021). By 
aligning financial investments with social and 

environmental objectives, Islamic finance can 
contribute to achieving SDGs and fostering 
inclusive development in Nigeria. Overall, the 
literature highlights the multifaceted driving 
economic development, promoting welfare, and 
fostering innovation in Nigeria. By leveraging 
Islamic principles, financial innovations, and 
digital technologies, policymakers, scholars, 
and practitioners can harness the full potential of 
Islamic finance to address Nigeria's 
socioeconomic challenges and achieve 
sustainable and inclusive development 
outcomes. The potential for agricultural 
development and food security in Nigeria has 
gained attention in Nigeria's rural livelihoods. 
Islamic finance principles, such as Murabaha 
(cost-plus financing) and salam (forward sale), 
offer alternative financing mechanisms for 
agricultural producers, enabling them to access 
capital for investment in inputs, equipment, and 
infrastructure (Oyejide et al., 2021). Studies 
have shown that Islamic agricultural finance 
initiatives can help to increase productivity, 
improve market access, and enhance resilience 
to climate change impacts, ultimately 
contributing to food security and poverty 
reduction in rural areas. 

Moreover, the potential for Islamic finance to 
address housing deficits and promote affordable 
housing in Nigeria has been explored. Nigeria 
faces a significant shortage of housing units, 
particularly affordable housing for low and 
middle-income households. Al-ijara (leasing) 
offer innovative financing solutions for housing 
development projects that comply with Shariah 
principles (Awolowo & Muhammad, 2019). By 
leveraging Islamic finance for housing finance 
and mortgage alternatives, policymakers can 
address housing affordability challenges and 
improve access to decent and affordable 
housing for all segments of the population. The 
integration of Islamic finance with initiatives 
that have been examined means promoting 
business practices and community development 
in Nigeria. Islamic finance institutions have 
increasingly incorporated CSR principles into 
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their operations, focusing on environmental 
conservation, social welfare, and ethical 
business conduct (Adekunle & Hassan, 2020). 
Studies have shown that Islamic finance 
institutions that prioritise CSR initiatives are 
investors in Nigeria. Also, the literature 
underscores the diverse applications of Islamic 
finance in addressing pressing socioeconomic 
challenges in Nigeria, including agricultural 
development, housing finance, and corporate 
social responsibility. By leveraging Islamic 
finance principles, policymakers, scholars, and 
practitioners can promote sustainable and 
inclusive development strategies that align with 
Nigeria's cultural, religious, and developmental 
aspirations. However, policy interventions are 
needed to harness Islamic finance for Nigeria's 
economic transformation agenda. Gender 
equality and women's empowerment in Nigeria 
have garnered attention in recent research. 
Islamic finance principles emphasise social 
justice and equitable distribution of resources, 
which can translate into greater economic 
opportunities for women. Studies have shown 
that Islamic microfinance institutions in Nigeria 
have actively targeted women entrepreneurs, 
providing them with access to capital, training, 
and support services to start and grow their 
businesses (Ogunleye & Adegbite, 2021). By 
promoting women's entrepreneurship and 
economic empowerment, Islamic finance can 
contribute to reducing gender disparities and 
promoting social inclusion in Nigeria.

Moreover, the potential for Islamic finance to 
address healthcare financing challenges in 
Nigeria has been explored. Nigeria's healthcare 
system faces numerous challenges, including 
underfunding, inadequate infrastructure, and 
limited access to quality healthcare services. 
Healthcare offers innovative financing 
mechanisms for healthcare infrastructure 
development, equipment procurement, and 
healthcare delivery improvement initiatives 
(Aliyu & Bala, 2020). By leveraging Islamic 
finance for healthcare financing, policymakers 

 

can address critical gaps in the healthcare system 
and improve access to quality healthcare services 
for all Nigerians. In addition, studies have 
examined education financing human capital 
development in Nigeria. Education is crucial for 
socioeconomic development and poverty 
reduction, yet many Nigerians face barriers to 
accessing quality education due to financial 
constraints. Islamic finance mechanisms, such as 
education waqf (endowment) and student 
financing schemes, offer alternative funding 
sources for educational institutions and students 
(Owoeye et al., 2021). By leveraging Islamic 
finance for education financing, policymakers 
can improve educational outcomes, enhance 
human capital development, and promote 
socioeconomic mobility in Nigeria. Furthermore, 
urban renewal in Nigeria's rapidly growing cities 
has been explored for  infrastructure 
development. Nigeria's urban areas face 
numerous challenges, including inadequate 
infrastructure, urban sprawl, and environmental 
degradation. Islamic finance instruments, such as 
urban development Sukūk, offer innovative 
financing solutions for infrastructure projects, 
including transportation, water supply, and waste 
management (Ibrahim & Abdullah, 2021, p.24). 
By leveraging Islamic finance for infrastructure 
development, policymakers can address 
urbanisation challenges, improve living 
standards, and promote sustainable urban growth 
in Nigeria. Overall, the literature underscores the 
diverse applications of Islamic finance in 
addressing critical socioeconomic challenges in 
Nigeria, including gender inequality, healthcare 
f inanc ing ,  educa t ion  f inanc ing ,  and  
infrastructure development. By leveraging 
Islamic finance principles and instruments, 
policymakers, scholars, and practitioners can 
promote inclusive and sustainable development 
strategies that address and contribute to Nigeria's 
economic transformation agenda. However, 
policy interventions are needed to harness 
Islamic finance for Nigeria's development 
objectives.
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Recent research has delved into the potential of 
Islamic finance to address environmental 
sustainability challenges in Nigeria. As the 
country grapples with environmental  
degradation, climate change impacts, and natural 
resource depletion, there is growing recognition 
of the need for sustainable financing solutions. 
Islamic finance offers principles and instruments 
that align with environmental conservation 
goals, such as Sukūk al-musharakah (partnership 
sukūk) for renewable energy projects and green 
Murabaha  ( cos t -p lus  f inanc ing)  fo r  
environmentally-friendly infrastructure 
(Elnagar & Elkafass, 2021, p.33). By leveraging 
Islamic finance for sustainable development 
init iatives,  policymakers can address 
environmental challenges while promoting 
economic growth and social welfare in Nigeria. 
Furthermore, the integration of fintech (financial 
technology) with Islamic finance has opened 
innovation in Nigeria's financial sector. 
Transactions offer potential avenues for 
expanding access to Islamic financial services 
and reducing transaction costs (Lawal et al., 
2020). By leveraging fintech innovations, 
Islamic finance institutions can reach 
underserved populations, enhance financial 
inclusion, and promote economic empowerment 
in Nigeria. In addition, studies have examined 
the impact of Islamic finance on rural 
development and agricultural value chains in 
Nigeria. Agriculture remains a critical sector for 
Nigeria's economy, providing employment and 
livelihoods for millions of people, particularly in 
rural areas. Islamic finance mechanisms, such as 
tawarruq (commodity trading) and qard al-
hasan (benevolent loan), offer alternative 
financing options for agricultural producers and 
value chain actors (Nasiru & Muhammad, 2021, 
p.39). By leveraging Islamic finance for rural 
development initiatives, policymakers can 
enhance agricultural productivity, improve 
market access, and reduce poverty in rural 
communities.

Moreover, community development in Nigeria 
has been explored for social entrepreneurship. 

Social entrepreneurship initiatives, which aim 
to address social or environmental challenges 
while generating financial returns, align with 
Islamic principles of social responsibility and 
ethical conduct. Islamic finance institutions can 
provide funding and support for social 
enterprises that focus on issues such as 
healthcare, education, and poverty alleviation 
(Adam & Lawal, 2021, p.57). By promoting 
social entrepreneurship through Islamic 
finance, policymakers can harness the power of 
business innovation to create positive social 
impact and sustainable development in Nigeria. 
Overall, the literature highlights the diverse 
applications of Islamic finance in addressing 
pressing socioeconomic and environmental 
challenges in Nigeria. By leveraging Islamic 
finance principles, fintech innovations, and 
soc i a l  en t r ep reneur sh ip  in i t i a t i ves ,  
policymakers, scholars, and practitioners can 
promote inclusive and sustainable development 
strategies that advance Nigeria's economic 
transformation agenda while safeguarding the 
environment and improving the well-being of 
its citizens. However, further research, policy 
support, and stakeholder collaboration are 
needed to fully realise the potential of Islamic 
finance for Nigeria's development objectives.

Findings of this study 
This research found out that, Islamic finance 
principles are generally compatible with 
Nigeria's socioeconomic context, offering 
potential avenues for promoting economic 
stability, social welfare, and inclusive 
development. Also, that implementation of the 
instruments created in this research can 
contribute to addressing economic inequalities, 
empowering marginalised communities, and 
reducing poverty in Nigeria. There are also 
pointers to the fact that, cultural and religious 
factors significantly influence the acceptance 
and implementation of Islamic economic 
principles in Nigeria and this shapes attitudes 
towards Islamic finance and its role in the 
economy. It is also clear that ethical business 
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practices guided by Islamic principles, such as 
transparency, accountability, and social 
responsibility, have the potential to enhance 
trust, reputation, and sustainability within 
Nigerian enterprises. While Islamic finance 
initiatives, particularly those aligned with 
sustainable development goals (SDGs) and 
environmental conservation, offer innovative 
solutions for addressing socioeconomic 
challenges while promoting environmental 
sustainability in Nigeria. The above finding in a 
way suggests that integration of Islamic finance 
with digital technologies, fintech innovations, 
and social entrepreneurship initiatives can 
expand access to financial services, enhance 
financial inclusion, and drive economic 
empowerment in Nigeria. 

All the findings above make it imperative for the 
need of policy support, regulatory frameworks, 
and stakeholder collaboration to fully harness 
the potential of Islamic finance for Nigeria's 
economic transformation agenda and 
sustainable development objectives. This study 
above all, surmises that, Islamic principles of 
wealth generation, such as permissible (Halal) 
income sources, entrepreneurship, trade and 
investment, are the focus of the research; 
therefore, these principles should be given the 
uppermost and the utmost attention when 
dealing with the Islamic economic system. Also, 
it is important to engage ourselves in the creation 
of ethical and responsible wealth creation in 
Islam as well as in the Islamic economic system. 
It is pertinent to say financing in the Islamic 
economic system should be tailored into 
commercial financing, developmental financing 
and social financing, such as Zakat (Compulsory 
giving), Sadaqah  (Charity) and Waqf  
(Endowment). In order to reduce poverty in our 
society, the above-named principles should be 
put into consideration. If this wealth is tailored to 
this direction, the money will not be 
concentrated in the hand of the individual, and it 
will be equally distributed among the 
Ingredients, less privileged, poor and the needy, 

thereby reducing poverty in our society and 
having a crime-free society.

Conclusion
In conclusion, this study has explored the 
principles of wealth generation and management 
in Islam and their applicability to achieving 
social security in Nigeria. Through a 
comprehensive literature review and analysis, 
several key findings have emerged. Islamic 
finance principles, such as risk-sharing, profit-
and-loss sharing, and ethical conduct, offer a 
h o l i s t i c  f r a m e w o r k  f o r  a d d r e s s i n g  
socioeconomic challenges in Nigeria. By 
promoting economic stability, equitable 
distribution of wealth, and social welfare, 
Islamic finance has the potential to contribute to 
inclusive development and poverty reduction in 
the country. Community-based support systems, 
including zakat (compulsory almsgiving), waqf 
(Endowment), and Islamic microfinance, play 
crucial roles in addressing economic 
inequalities, empowering marginalised 
communities, and promoting social cohesion in 
Nigeria. These mechanisms facilitate wealth 
redistribution, provide access to capital for 
entrepreneurial activities, and foster solidarity 
among individuals and institutions. Cultural and 
religious factors significantly influence the 
acceptance and implementation of Islamic 
economic principles in Nigeria, underscoring the 
importance of understanding the local context 
and fostering dialogue among diverse 
stakeholders. Ethical business practices guided 
by Islamic principles contribute to transparency, 
accountability, and social responsibility within 
Nigerian enterprises, enhancing trust, reputation, 
and sustainability.

Furthermore, the integration of Islamic finance 
with  susta inable  development  goals ,  
env i ronmenta l  conse rva t ion ,  f in tech  
innovations, and social entrepreneurship 
initiatives offers promising avenues for 
addressing pressing socioeconomic and 
environmental challenges while promoting 
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economic empowerment and inclusive growth in 
Nigeria. Overall, this study highlights the 
potential of Islamic finance as a viable paradigm 
for achieving social security and sustainable 
development in Nigeria. However, realising this 
potential requires concerted efforts from 
policymakers, scholars, practitioners, and 
stakeholders to leverage Islamic principles 
effectively, address regulatory challenges, and 
promote stakeholder collaboration. Moving 
forward, further research, policy support, and 
stakeholder engagement are needed to fully 
harness the transformative power of Islamic 
finance for Nigeria's economic transformation 
agenda and sustainable development objectives. 
By embracing Islamic principles of justice, 
equity, and social responsibility, Nigeria can 
build a more resilient, inclusive, and prosperous 
society for all its citizens.

Recommendations

1. Policymakers in Nigeria should consider 
integrating Islamic finance principles into 
economic policies and regulations while also 
addressing regulatory challenges and 
promoting an enabling environment for 
Islamic finance institutions to thrive.

2. Collaboration among government agencies, 
financial institutions, religious leaders, civil 
society organisations, and academia is 
essential for promoting awareness, 
acceptance, and implementation of Islamic 
economic principles in Nigeria.

3. Efforts to promote financial inclusion, 
p a r t i c u l a r l y  a m o n g  u n d e r s e r v e d  
populations, should prioritise Islamic 
finance mechanisms, such as Islamic 
microfinance, to ensure equitable access to 
financial services and opportunities for 
economic empowerment.

4. Encouraging philanthropic activities, such as 
zakat (compulsory giving) and waqf 
(endowment), and supporting community-

based initiatives aimed at addressing social 
welfare needs can strengthen social cohesion 
and solidarity while reducing poverty and 
inequality in Nigeria.

5. Embracing Islamic finance instruments 
aligned with environmental conservation 
goals, such as Sukūk and ethical investment 
funds, can promote sustainable development 
and resilience to climate change impacts in 
Nigeria.

6. Promoting campaigns about principles and 
their potential benefits can foster greater 
understanding, acceptance, and adoption of 
Islamic finance practices among the 
Nigerian population.

OLÒGÉ: LASUED INTERNATIONAL JOURNAL OF THE HUMANITIES EDUCATION

66



References  

Abdul, K., & Muhammad, N. (2017). Islamic finance and infrastructure development in Nigeria: 
Prospects and challenges, Emerald Publishing Limited.

Abdullah, M., & Abdul-Rahman, K. (2019). Islamic finance and poverty reduction in Nigeria: A case 
study of selected communities, International Journal of Social Economics, 46(10), 1358-
1373.

Abubakar, U., & Ibrahim, H. (2020). Islamic finance and entrepreneurship development in Nigeria: 
Exploring the role of Islamic venture capital, Journal of Entrepreneurship in Emerging 
Economies, 12(2), 267-284.

Adam, A. O., & Lawal, S. (2021). Islamic finance and social entrepreneurship in Nigeria, in Handbook 
of Islamic Entrepreneurship. Springer.

Adamu, A., & Lawal, S. (2021). Islamic finance and social entrepreneurship in Nigeria: Promoting 
sustainable development goals, Journal of Social Entrepreneurship, 10(4), 455-473.

Adegbite, E., Amaeshi, K., & Amao, O. (2015). Corporate social responsibility in Nigeria: Western 
mimicry or indigenous influences? Journal of Business Ethics, 138(3), 469-486.

Adekunle, A. A., & Hassan, K. M. (2020). Islamic finance and sustainable development in Nigeria: An 
exploratory study, Journal of Sustainable Finance & Investment, 10(3), 288-305.

Adeyemi, O., & Muhammad, B. (2018). Islamic finance and housing development in Nigeria: 
Exploring innovative solutions, International Journal of Housing Policy, 18(2), 245-261.

Adeyemi, T., & Yusuf, A. (2018). Islamic finance and agricultural development in Nigeria: A case study 
of Kano State, International Journal of Agricultural Economics, 3(2), 81-93.

Ahmad, S., & Adamu, U. (2019). Islamic finance and urban renewal in Nigeria: The role of sukuk in 
infrastructure development, Journal of Urban Regeneration and Renewal, 12(3), 231-247.

Ahmed, A., & Bashir, A. (2020), Islamic finance and rural entrepreneurship in Nigeria: Exploring 
opportunities for sustainable development. Emerald Publishing Limited.

Ahmed, M., Ahmad, A., & Muhammad, I. (2021), Islamic finance and entrepreneurship in Nigeria: 
Opportunities and challenges. Emerald Publishing Limited.

Akinwumi, A. A., & Alade, R. A. (2017), Cultural and religious factors influencing the acceptance and 
implementation of Islamic finance in Nigeria, Journal of Accounting and Finance, 17(7), 
59-68.

Ali, S. M., & Haron, S. (2020). Islamic finance and agricultural value chains in Nigeria: Exploring 
opportunities for growth, Journal of Agribusiness in Developing and Emerging Economies, 
10(2), 179-195.

Aliyu, M., & Garba, H. (2021). Islamic finance and renewable energy development in Nigeria: 
Opportunities and challenges, Renewable Energy Perspectives, 15(2), 183-198.

Aliyu, S., & Bala, U. (2020). Islamic finance and healthcare financing in Nigeria: Exploring potential 
avenues, Journal of Islamic Banking and Finance, 37(4), 55-72.

Amin, H., Muhammad, J., & Yusoff, M. (2018). Islamic microfinance and poverty reduction: A case of 
Nigeria. Palgrave Macmillan.

67

Achieving Social Security in Nigeria through Wealth Generation and Management in Islam. | RAUF, Adeola, ASAMU, Rasheed , BALOGUN, Muhsin 



Awolowo, O. A., & Muhammad, A. H. (2019). The role of Islamic finance in housing finance in Nigeria, 
International Journal of Business and Society, 20(S1), 70-85.

Babayo, S., & Abubakar, A. (2019). Islamic finance and healthcare delivery in Nigeria: The potential of 
takaful health insurance, Journal of Health Economics and Policy, 14(3), 321-337.

Bacha, O. I., & Mirakhor, A. (2013). Islamic finance: An introduction, Journal of Economic Cooperation 
and Development, 34(2), 1-38.

Bakar, N. A., & Haron, S. (2018). Islamic finance and sustainable development in Nigeria: A critical 
review, International Journal of Islamic and Middle Eastern Finance and Management, 
11(4), 482-501.

Bakare, A., & Olaoye, O. (2020). Islamic finance and technology entrepreneurship in Nigeria: A case 
study of Lagos State, Journal of Technology Entrepreneurship, 8(1), 109-125.

Bashir, A. O., & Yahaya, A. Y. (2019). Empirical analysis of the impact of Islamic microfinance on 
poverty reduction in Nigeria. Emerald Publishing Limited

Bashir, A. O., & Yahaya, A. Y. (2019). Empirical analysis of the impact of Islamic microfinance on 
poverty reduction in Nigeria. Emerald Publishing Limited

Bawa, S., Aliyu, M., & Adamu, U. (2021). Islamic finance and financial inclusion in Nigeria: A case 
study of selected communities. Emerald Publishing Limited.

Bello, A. Y., & Arzai, A. H. (2019). Islamic finance and gender equality in Nigeria: Empirical evidence 
from selected communities, Gender & Development, 27(3), 499-517.

Bello, H., & Sani, A. (2018). Islamic finance and poverty alleviation in Nigeria: A case study of Sokoto 
State, Journal of Poverty Studies, 5(1), 45-62.

Chapra, M. U. (2008), The Islamic vision of development in the light of Maqasid al-Shariah,  IDB Prize 
Winners' Lecture Series, Islamic Research and Training Institute.

Economic Recovery and Growth Plan (2017), Government of Nigeria. Retrieved from 
https://www.nigeriaeconomy.com/nigerias­economic­recovery­and­growth­plan­ergp/

Elnagar, H., & Elkafass, H. (2021). Islamic finance and environmental sustainability: The case of 
Nigeria. Routledge.

Gado, A. S. (2015). The potential of Islamic waqf in addressing poverty and inequality in Nigeria, In 
International Conference on Waqf and Zakat (pp. 1-9). IIUM Press.

Hassan, A., & Muhammad, U. (2020). Islamic finance and small and medium-sized enterprises (SMEs) 
in Nigeria: Challenges and opportunities, Journal of Small Business Management, 58(3), 
385-402.

Ibrahim, A., & Abdullah, I. (2021). Islamic finance and urban development in Nigeria: Lessons from 
selected cities. Routledge.

Ibrahim, H., & Abubakar, A. (2021). Islamic finance and humanitarian aid in Nigeria: The role of zakat 
and sadaqah, Journal of Humanitarian Assistance, 19(3), 45-62.

Ibrahim, K., & Abdulrahman, M. (2019). Islamic finance and agricultural value chain financing in 
Nigeria: A case study of rice production, Journal of Agricultural Economics and Rural 
Development, 7(2), 189-205.

Ismail, S. A., & Abdulsalam, M. M. (2020). Islamic finance and technology in Nigeria: Exploring 
synergies for financial inclusion, Journal of Islamic Finance, 9(1), 33-48.

Kahf, M. (2002). Islamic banks: The rise of a new power alliance of wealth and Shari'ah scholarship, The 
American Journal of Islamic Social Sciences, 19(2).

Lawal, A. M., Abduh, M., & Sukmana, R. (2020). Fintech adoption in Islamic finance: A case of Nigeria, 
(pp. 1-17), In Fintech Innovation and Islamic Finance. Springer.

Lawal, M. K., & Adegbite, E. (2019). Ethical business conduct and corporate governance in Nigerian 
Islamic finance institutions, International Journal of Islamic and Middle Eastern Finance 

OLÒGÉ: LASUED INTERNATIONAL JOURNAL OF THE HUMANITIES EDUCATION

68



and Management, 12(1), 90-109.
Mohammed, A. S., Masud, J., & Said, J. (2020), Islamic finance and sustainable development: The 

case of Nigeria. Springer.
Oyejide, T. A., Oyelaran-Oyeyinka, B., & Nabena, D. (2021), Islamic finance and agricultural 

development in Nigeria: Prospects and challenges. Routledge.
Tahir, M., Rasheed, A., & Aziz, Z. (2019). Islamic finance and financial stability: Evidence from 

Nigeria, Pacific-Basin Finance Journal, 56, 71-89.
Zubair, U., & Muhammad, A. (2018). Islamic finance and tourism development in Nigeria: 

Exploring potential synergies, Journal of Tourism Development, 25(2), 189-205.

Achieving Social Security in Nigeria through Wealth Generation and Management in Islam. | RAUF, Adeola, ASAMU, Rasheed , BALOGUN, Muhsin 

69


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13

